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China’s Power Status and Its Impact on Chinese World Order
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Abstract

According to Goldman Sachs’s projection, China’s GDP, in terms of US dollars, will overtake that of the
United States in 2030 to become the world number one. This raises the question whether Chinese world
order is coming in the near future. Martin Jacques, whose answer to the above question is “yes” in his book
“When China Rules the World” by focusing on economic power. However, Joseph Nye argued that military
and economic forces (hard power) are not enough for a country to rule the world; the ability to shape the
preferences of others (soft power) also plays a very important role in that matter. This paper finds that it is
hard to jump to a conclusion that Chinese world order is coming, for it has not become revisionist state yet.
The reasons for that are: China becomes the world’s largest economy that is not a sure thing, the liberal world
order will still be led by the U.S., AIIB and OBOR don’t help China much in enhancing its power status and
China has not set the common values with Chinese characteristics for the rest of world to follow.
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Introduction

Why Chinese world order? The meaning of China in Mandarin is “center country”, and it actually means the
center of the world both in ancient and modern time. In other words, if the mentality of Chinese leaders has been
changed, then once China become strong enough to lead the world, it is highly likely to see the Chinese World Order
in place. In other word, China would set the rule of wotld order for other countries to follow. According to Goldman
Sachs’s projection, China’s GDP, in terms of US dollars, will overtake that of the United States in 2030 to become the
world number one.? This raises the question whether Chinese world order is coming in the near future to replace
American world order. Martin Jacques, whose answer to the above question is “yes” in his book “When China Rules
the World” by focusing on economic power.> Also Stefan Halper had the same answer as Martin Jacques’s to the
question in his book “The Beijing Consensus: How China’s Authoritarian Model Will Dominate the Twenty First
Century?”4. Both of them implied that Chinese world order is on the way. However, Joseph Nye argued that military
and economic forces (hard power) are not enough for a country to rule the world; the ability to shape the preferences
of others (soft power) also plays a very important role in that matter.Also as Vincent Ferraro said that a state must
have three attributes to be a hegemon-- the capability to enforce the rules of the system, the will to do so, and a
commitment to a system which is perceived as mutually beneficial to the major states.
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If we regard capability as hard power, will and commitment as soft power, then we may conclude that a state
cannot rule the world only by strong economic and military powers, but soft power also needs to be taken into
account. As a result, if we want to find out whether Chinese world order in on the way, both of China’s hard power
and soft power, which includes will and commitment that needs to be discussed. Before doing that, this paper, first of
all, is to examine the power status of China at the present so as to know whether it will pursue the leadership for the
whole world instead of just Asia. Secondly, since power transition happens when current power is too weak to stop
the rising power to replace its dominant role in world affairs, it is necessary to analyze whether US is too weak to keep
the leading role in the world. Thirdly, based on the assumption that economy or hard power is one of the two key
factors to decide whether a state is able to rule the world, it is to analyze China’s economy, in terms of GDP, to see
whether it will become the world number one as expected. On top of that, it is also to discuss whether Asian
Infrastructure Investment Bank (hereinafter referred to as AIIB) and “One Belt and One Road Initiative” (hereinafter
referred to as OBOR), which are two very ambitious plans that may help China to play more dominant role in world
affairs.

Fourthly, if that is the case, the following work will be put on analyzing how the present world order is all
about, what it will become in the near future, and what role China will be able to play in that system. Fifthly and
finally, it is to see whether China has the ability to shape the preferences of others so as to know when China is ready
to rule the world.

Literature Reviews: China Is not a Revisionist Power Yet

Before finding the fact whether China will be ready to rule the world, the first thing that has to be paid
attention to is what the power status of China at the present in order to know whether China is ready to challenge the
current world order. As Robert Farley said that the question “Is China a status quo or a revisionist power?”
dominated the 20th century geopolitics.” In fact, this question not only was hot on 20th century geopolitics, but it also
was carried into the 21st century geopolitics. Since the question is so important that the following question will be
how to define China as a status quo or revisionist power.

According to Brad Nelson’s definition, if China is a status quo powet, it's mostly satisfied with the way the
world looks and operates, as well as its place in it; but if it is a revisionist power, it will seek to change, if not
overturn, the regional and possibly the world order, bending and shaping it in line with its interests.*However, how to
decide whether China is satisfied with the current world order? The above definition seems not precise enough for us
to understand the power status of China. Nonetheless, Robert Gilpin’s definition which was regarded as the most
precise discussion of revisionist and status quo orientations probably would help us to get there.”

Based on the operationalized components “the distribution of power, the hierarchy of prestige and rights and
rules that govern or at least influence the interactions among states” proposed by Robert Gilpin to determine whether
a state is a status quo or revisionist, Alastair lain Johnstonsuggested that three questions legitimately need to be
asked.!0 First, how do state leaders speak and act with regard to the specific rules? Second, how do state leaders speak
and act regarding the distribution of power globally or regionally? Third, how do they speak and act regarding the
hierarchy of prestige.!’ In sum, it is fair to say that if the state leaders speak and act to challenge the existing
international institution, then that state can be seen as a revisionist power.

With regards to the above definition of power status, we found out that scholars have not yet reached a
consensus about whether China has become a revisionist state, even though China might have intention to do so. In
other words, it is too early to make a conclusion on that. As Brad Nelson stated, “right now, we're in the very early
stages of China's rise to dominance, as a peetr competitor to the U.S., so it's hard to make definitive conclusions about
what Beijing wants and the direction it will ultimately go.

"Robett Fatley, “China Might Just Be an Assertive Status Quo Powet”, The Diplomat, https:/ / thediplomat.com/2014/08/china-
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”12Robert Farley also argued that “there is precious little to indicate that China genuinely seeks to overturn
the existing international order of Hast Asia, rather than carve out a larger (and more unique) place within that
order.”’® Besides, Albert Triwibowo used the indicators created by Johnston to look into how China deals with the
South China Sea disputeas an case study to determine whether China has become a revisionist power or not.'* His
conclusion is that China is lying in the middle between status quo and revisionist in the dispute, between an obligatory
action that is mandated by the DoC (Conduct of Parties) and the desire to act in order to pursue its self-interest such
as its sovereignty claim, natural resources, and geostrategic position of the disputed territory.!> That means China’s
dominance even in its backyard without a clear picture, not to mention in other areas.

By the same token, Katherine Combes address the question “Is China a status quo or a revisionist power?” by
looking at China‘s interaction with international regimes, such as global trade, non-proliferation and environmental
regimes.'SShe suggested that China is no longer a wholly revisionist power and has come to embrace a more status
quo orientated approach, particularly in the global trade regime, where it has come to see the benefits of international
cooperation.!”

However, Katherine Combes didn’t rule out the possibility of China’s dominance in international regimes by
saying that “in the future China‘s behavior may revert to revisionism as it reaches a sufficient level of development
throughout its borders and feels ready and able to take on the reins of global leadership.”!$ In other words, scholars all
agreed that China may be a status quo power today, but it can be a revisionist power tomorrow when it is ready.

The idea of China being a revisionist power in the future is strengthened by John H.S. Aberg. In the paper
“China’s Revisionist Orientation”, he emphasized that “China is not a revisionist power, but the intercept (an armed
Chinese Su-27 fighter conducting a dangerous intercept of a U.S. Navy P-8 Poscidon patrol aircraft) indeed indicates
revisionist orientation; the intercept is a matter of China’s core interests, and the new type of great power relations
needs to be included in the analysis; and notwithstanding the quarrels about international law, the intercept was an act
of deviance going against established norms of interaction.”!”

John H.S. Aberg provided other evidence to show China’s revisionist orientation. He suggested that “whether
in the form of Asian security for Asians by Asians as expressed by Xi Jinping or in the form of disapproval of the U.S.
broker and leadership role in the South China Sea disputes, the political performances of the Chinese leadership
explicitly pronounce a preference for revising the regional security order.” 20This evidence fully comply with Robert
Gilpin’s revisionist approach that state leaders speak and act with regard to the specific rules, and state leaders speak
and act regarding the distribution of power globally or regionally.

Kurt M. Campbell and Ely Ratner also mentioned, in the summer of 2016, China ignored a ruling by tribunal
under the UN Convention on the Law of the Sea, which held that China’s expansive claims in the South China See
were illegal under international law.2! This experience was regarded as a lesson for China’s leaders that they can dety
international law and get away with it.?2 However, it doesn’t mean that China is able to overturn US dominance in
Asia; otherwise Xi Jinping wouldn’t say that "The Pacific Ocean is big enough to accommodate both China and the
United States.".2%This only proves that China has very strong revisionist orientation to defend its own interest.
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In a sense, China’s power status is definitely not as Ren Xiao suggested as “a reform-minded status quo
power that it does not aspire to overthrow this system within which it has prospered.”?* Otherwise, it would be very
difficult to explain why “China argues that the current international order is flawed and that there exist a number of
unjust and unreasonable components needed to be changed.”?> In sum, China is not a revisionist power that is a sure
thing at the present. However, scholars all agreed that China is currently a status quo power with strong revisionist
orientation eagerly to change the international rule of game in favor of China’s interest.

After discussing the current power status of China, the rest of paper will look at the issues of possible
changing power status of China from four perspectives, which will help us understand whether Chinese world order is
on the way. There are: US leading role of the world order, China as the world’s largest economy, the impact of AIIB
and OBOR on enhancing China’s power status, and China’s common values for the rest of the world to follow. If
those four dimensions all have positive impacts on changing power status of China, then one can conclude that
Chinese world order is coming soon, otherwise we still need to wait some time to experience the reality of Chinese
world order.

U.S. Is not Weak Enough to Lose Its Dominance

It seems that the world system will no longer be led by the U.S., after the global financial crisis of 2008 caused
by the U.S. banks. As Roger C. Altman pointed out that the financial and economic crash of 2008 will accelerate
trends that are shifting the world’s center of gravity away from the U.S., China’s global influence will thus increase,
and Beijing will be able to undertake political and economic initiatives to increase it further.?°Arvind Subramanian
even bluntly predicted that the U.S. current situation does leave the country fundamentally vulnerable in the face of
China’s inescapable dominance after 2030.%7

From the viewpoint of Arvind Subramanian, China will be the inevitable superpower that is a sure thing. Do
the decline of the U.S. and the rise of China really shift the world leadership from the U.S. to China as some experts
expected? What will the world system led by China look like?if it does happen. There have not been many doubts
about the decline of the U.S. since the global financial happened in 2008. However, whether the decline of the U.S.
will cause the world system to be led by China is still questionable.

There are two ways to question China’s capability to rule the world. One way is that more and more
observers believe that the liberal world order will remain and be led by the U.S. despite financial setback of 2008. As
G. John Ikenberry argued that the underlying foundations of the liberal international order will survive and thrive; the
U.S. can still lead in the new age of international order.?s Same viewpoints also can be found in Joseph S. Nye, Jr. and
Leslie H. Gelb’s work.

They respectively mentioned that the coming decades are not likely to see a post-American world and most
nations do not doubt that the U.S. is the indispensable leader in solving major international problems.? One of the
leading figures in world affairs, the former premier of Singapore Lee Kuan Yew concluded that China will not surpass
the United States as the leading power of the twenty-first century, because the U.S. has the ability to attract the best
and brightest from the world and meld them into a diverse culture of creativity.?® The other way to question China’s
capability to rule the world is that China is not really ready to bear the responsibility to tackle global problems, such as
nuclear proliferation in North Korea and Iran. As Thomas J. Christensen questioned how can China portray itself as a
great power when it cannot even influence the behavior of its weak ally with entire dependency on its economic aid.3!

2Ren Xiao, “A reform-minded status quo power? China, the G20, and reform of the international financial system”, Third
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Besides, China will also not be ready to get more involvement in the international financial market by freely
converting renminbi into foreign currency and vice versa, and it is highly unlikely for Beijing to use its financial power
to disrupt international capital market in order to obtain the leading power.?> How can China want to rule the world
without more internationalizing its currency and creating a new global financial system based on renminbi? There are
no signs for China to get more involvement in world affairs politically and economically, so it is fair to say that the
wortld system will still be led by the U.S. for some time until China redefines its international role.

One might argue that President Donald Trump has been conducting protectionist trade policy that harms the
US leadership in the world.3> However, as Hal Brands suggested that Trump has not simply demolished the pillars of
US foreign policy or the post-war international order.?* Furthermore, US influence has derived not solely from
America’s material might, but from its image as an attractive society worthy of esteem and emulation; enviable soft
power has been a force multiplier for US hard power.35

Donald Trump asked US’s NATO counterpart to raise their defense spending by double or at least meet the
requirement of 2% of GDP in 2017. Military figures and diplomats fear that Trump could threaten to pull US
troops out of Ukraine and refuse to take part in joint NATO exercises if Britain and other European countries fail to
commit to increased spending on defense. If the US is too weak to lead the world, it is really hard to imagine where
that fear come from. As a result, it is fair to say that the US leadership of the world has not been eroded as much as
expected in the age of Trump.

China as the World’s Largest Economy Is Still in Doubt

If China wants to rule the world, its first characteristic will be to become the world’s largesteconomy as the
US did in the past.’” As Goldman Sachs and many other organizations projected, China probably will become the
world number one economy around 2030 in term of GDP in US dollars.?

After China becomes the world number one economy, then China’s will seemingly have much influence in
world affairs as U.S. did after the World War II. This kind of thinking prevails especially after the global financial crisis
of 2008. As Paul Kennedy mentioned in his article: “We could be looking at as large a shift in the world's financial
balances as that which occurred between the British Empire and the United States between 1941 and 1945.7%

However, if it is to take GDP per head into consideration, China may not be so much more influential in
world affairs than some experts predicted, even though Arvind Subramanian mentions that China will be dominant
and it will be ahead on both GDP and trade.** In Martin Jacques’s views, the second characteristic of global hegemon
is with one of the world’s highest GDPs per head.#! Under that circumstance, even when China’s GDP grows as large
as the U.Ss, its per capita GDP is still one fourth of U.S.’s. Therefore, it is hard to imagine that China will have
economic dominancy in 2030, since 1.4 or 1.5 billion people still need to be fed by that time. Not to mention that
China’s steady economic growth is not a sure thing.

32 Ken Miller, “Coping With China’s Financial Power: Beijing’s Financial Foreign Policy”, Foreign Affairs, Vol. 89, No.4,
July/August 2010, pp.96-109.
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Independent, July 8, 2017, https:/ /www.independent.co.uk/voices/g20-hambutg-donald-trump-wotld-leadership-climate-change-
trade-no-longer-communiqu-a7831186.html, Accessed May 15, 2018.
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2018, 7-40.
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Accessed Dec. 15, 2018.
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China’s economic development model is regarded as state-directed capitalism which is similar to East Asian
model and relying on competent technocrats in efficiently managing state involvement in the productive sectors.*?
Nonetheless, if those technocrats are always so competent in managing business, then East Asian countries would not
encounter Asian financial crisis in 1997. China seemed to have soft landing from the impact of both Asian financial
crisis in 1997 and global financial crisis in 2008, but it doesn’t mean that China is able to overcome another financial
crisis if its economy is more internationalized than ever before due to trying to play more dominant role in world
affairs. ¥China cannot rule the world without getting more involvement in world economic system, and it becomes
more vulnerable to hedge fund attack once it is doing so. Apart from impact from the outside world financially, China
also has to deal with its own domestic economic problem.

RanaForoohar raised six myths in her article “Everything You Know About China Is Wrong” in which the
second myth is that the communists are brilliant economic managers ° “Rana Foroohar further pointed out that while
most economists agreed that Beijing has done a good job of solving short-term problem, there is growing unease
about how massive stimulus could distort the economy in the long run.#If Chinese collective leaders were not as
smart as some experts thought, then it would be very dangerous to put the entire economic job on their hand. Rana
Foroohar is not the sole expert to question China’s economic performance.

Tan Bremmer also argued that state capitalism’s future will likely prove limited, particulatly if it cannot provide
even its two leading practitioners with a working model for sustainable economic growth.* He further indicated that
China’s bureaucrat will ultimately understand managing looming social and environmental challenges beyond their
capacity, and they will realize that free market is more likely to help them feed and house the country’s 1.4 billion
people and create the 10-12 million new jobs needed each year.#’ Jan Bremmer finally concluded that the China’s
experiment will likely expand, and continue to exert a growing influence on the shape of the global economy, until it
generates a new crisis of its own.*8 It is so obvious that both Rana Foroohar and Ian Bremmer do not believe that
China’s model can work out in the long term. If they are right; China will face difficulties in developing economy
sooner or later.

Douglas H. Paal pointed out two ways for China not able to have rapid economic growth continuously.
Firstly, he quoted his colleague’s idea as saying that China’s formula for rapid growth has depended on repressing the
income of ordinary Chinese in order to dispense subsidized capital to favored investors, including state-owned
enterprises and well-connected entrepreneurs; this distorts international trade patterns and will inevitably lead to
protectionism against Chinese exports.*The trade war between US and China proved that the above argument is
correct. Secondly, Douglas H. Paal argued that China may have room yet to continue growing as the benefits of
modernization spread westward within China, but its success will depend on significantly promoting domestic-led
growth, which in turn will require returning the proceeds of investment to ordinary depositors, which will raise the
cost of capital to enterprises who now depend on low-cost capital to be profitable. 50

42SteanHalper, The Beijing Consensus: How China’s Authoritarian Model Will Dominate the Twenty First Century? pp.103-134;
RanaForoohar, “Why China Works?”, Newsweek, Jan 19, 2009, pp.23-27.; Ian Bremmer, “State Capitalism Comes of Age” Foreign
Affairs, Vol.88, No.3, May/June 2009, pp.40-55.; Nancy Birdsall and Francis Fukuyama, “The Post-Washington Consensus:
Development After the Crisis”, Foreign Affairs, Vol.90, No.2, March/April 2011, pp.45-53.
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In other words, China has to change the way of doing business, or it might encounter economic setback as
Japan did after 1990s. As Sara Hsu argued, “China is an upper middle income country that enjoyed gangbusters
growth through the 1990s and 2000s, but that is now suffering from a major economic slowdown that has no end in
sight.”” 5! The statistic (as shown) also shows that China’s economic growth has slowed down in recent years and will
not exceed 7% any more after 2014. By looking the above viewpoints as well as statistic, it is still too eatly to say that
China will be the world’s largest economy around 2030, not to mention China’s very low GDPs per head.

China: growth rate of real gross domestic product (GDP) from 2010
to 2022
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Due to the slowdown economic growth rate, China raised the idea of “new normal” economy to describe its
next period of economic growth. As elaborated by Xi Jinping during 2014 Beijing APEC meetings, its features are:
First, the economy has shifted gear from the previous high speed to a medium-to-high speed growth. Second, the
economic structure is constantly improved and upgraded. Third, the economy is increasingly driven by innovation
instead of input and investment.>2

One of the major problems for China’s slowdown economic growth rate is financial debt. Some unofficial
estimates, like Institute of International Finance (IIF), place China’s debt to GDP at 300%!% Without counting the
unofficial debt estimates into the price of Chinese financial assets, China’s debt rating by S&P and Moody’s are very
close to those of America and Japan,>* that must be worse with taking unofficial debt estimates into consideration.
Besides, the financial situation would get worse due to the government’s role as both lender and borrower, which is
unable to disperse credit risks.

China’s America’s And Japan’s Credit Ratings And Yields
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Country S&P Moody’s 10-year T-Bond yield
China A+ Al 3.37*

USA AA+ Aaa 3.06

Japan A+ Al 0.10
*7-year

Source: Tradineconomics.com 11/19/18

Another point should not be ignored is that Japan was regarded as world number one economically in the
near future in 1979.5> However, Japan has not only been the world number one since that idea raised, but also it has
been overtaken by China to become world number three unexpectedly. History may not be repeated, but Japan case
possibly would a very good mirror to reflect what China case will be, especially when the focus was put on the great
financial debt. Therefore, it is very hard for China to become world number one economy any time soon based on
this kind of economic status.

AIIB and OBOR Don’t Help Much in Enhancing China’s Power Status

With regard to China’s world leadership, two factors that should be paid great attention to are Asian
Infrastructure Investment Bank (AIIB) and “One Belt and One Road Initiative” (hereinafter referred to as OBOR),
which are two very ambitious plans for China to play more dominant role in world affairs. As David Dollar argued
that “some of the impetus for China to launch the new Asian Infrastructure Investment Bank was Beijing’s concern
that the governance structure of existing International Financial Institutions (IFIs) was evolving too slowly.” >0If that
is the case, it means that China is eager to challenge the current international financial rule set by the Western
countries with strong intention of being a revisionist power according to the definition of power status.

Due to China’s frustration on governance structure of existing IFIs, as David Dollar mentioned, the AIIB has
a non-resident board that meets periodically both in Beijing and via videoconference with a likely compromise among
the countries that have signed up in order to approve many of the initial projects and eventually delegate more
decision making to management.5’ This could explain why there is enthusiastic response of developing countries in
Asia to the AIIB concept, because it reflects their sympathy with the idea that a new governance structure can have
good safeguards and still be quicker and more efficient than existing ones.%8It is also understandable for some of the
Western commentary on the AIIB to express a fear that China will use it for narrow political or economic ends.>

However, this scenario is going to happens that must be under the circumstance that all member states are
developing countries; otherwise it is hard to imagine how China could use its capacity for narrow political or
economic ends. As David Dollar said, “now that a diverse group of neatly 60 countries have signed up, it would be
difficult for China to use the AIIB to finance projects in favored countries over the exclusion of other members; and
the idea that this would help with China’s over-capacity problems does not make any sense at all.”o

Furthermore, InjooSohn also argued, although the AIIB is part of China’s sophisticated attempts at reshaping
the prevailing international monetary order, it is compatible with existing global and regional institutions.®! That is to
say, the establishment of AIIB does help China enhance its capability to influence international monetary governance,
but it is too eatly to conclude that China is ready to shape the wotld order by changing international monetary rules
due to the structure limit of AIIB as well as China’s own power limit.

Since AIIB doesn’t help much in enhancing China’s power status to be a revisionist state, at least not for the
time being, the next question will be whether OBOR is able to help China strengthen its power status with dominance
in international affairs in the 21st century. In order to answer the above question, firstly this section will introduce

5 Bzra Vogel, Japan as Number One: Lesson for America, (Lincoln, NE: iUniversity Press, 1979).

%6 David Dollar, “China’s rise as a regional and global power: The AIIB and the ‘one belt, one road”, July 15, 2015.

https:/ /www.brookings.edu/tesearch/chinas-rise-as-a-regional-and-global-powet-the-aiib-and-the-one-belt-one-road/, Accessed
May 16, 2018.
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what is OBOR all about from Chinese official perspective. Secondly, it is to focus on its objective and implication of
China’s dominance in the world. Thirdly, it is to focus on prospect and pitfalls in reality.

According to the “Vision and Actions on Jointly Building Silk Road Economic Belt and 21st-Century
Maritime Silk Road” (hereinafter referred to as Vision and Actions) issued by the National Development and Reform
Commission, Ministry of Foreign Affairs, and Ministry of Commerce of the People's Republic of China in 2015,
OBOR was raised by Chinese President Xi Jinping when he visited Central Asia and Southeast Asia in September and
October of 2013.92 Based on “Vision and Actions” document, OBOR “aims to promote the connectivity of Asian,
European and African continents and their adjacent seas, establish and strengthen partnerships among the countries
along the Belt and Road, set up all-dimensional, multi-tiered and composite connectivity networks, and realize
diversified, independent, balanced and sustainable development in these countries.”®3

With regards to economic affairs, OBOR “is aimed at promoting orderly and free flow of economic factors,
highly efficient allocation of resources and deep integration of markets; encouraging the countries along the Belt and
Road to achieve economic policy coordination and carry out broader and more in-depth regional cooperation of
higher standards; and jointly creating an open, inclusive and balanced regional economic cooperation architecture that
benefits all.”¢* If OBOR works well as Chinese leader expected, it is fair to say that China definitely will become great
again. As Malcolm Davis assessed, “The ‘One Belt, One Road’ initiative is a key element of Chinese grand strategy
and peripheral diplomacy that promotes interdependent development between China and its neighbors, and which
ties their success to China’s rise. The Silk Road initiatives will open up new markets and ensure that China has access
to resources essential to realize the China Dream. In that sense, all roads lead to Beijing to place China once again
firmly as a 21st Century Middle Kingdom.”¢%If that is the case, when Middle Kingdom is in place again that means the
end of the Western World.

OBOR is now under way and financing not only comes from major Chinese-sponsored sources, such as the
Silk Road Fund, AIIB, New Development Bank, but also from official and multilateral sources, such as the China
Development Bank and the China Export-Import Bank.®® According to available data, projects that will be ultimately
cost $900 billion are under way, such as the flagship projects with transportation infrastructure investment in the
China-Pakistan Corridor, a 3,000 km high-speed rail line between China and Singapore, gas pipeline across central
Asia, the main rail connections to Europe under completion, ancillary lines connecting China to Iran.¢”

Not only were major infrastructure projects of OBOR under way, but also Belt and Road Forum for
International Cooperation was attended by more than 100 countries’ delegate, including many heads of
state.®*Moreover, the Joint Communiqué of the Leaders Roundtable of the Belt and Road Forum for International
Cooperation further “emphasized the importance of ‘upholding the spirit of peace, cooperation, openness,
transparency, inclusiveness, equality, mutual learning, mutual benefit, and mutual respect by strengthening cooperation

on the basis of extensive consultation and the rule of law, joint efforts, shared benefits and equal opportunities for
aﬂ"”()g

It seems that OBOR initiative are working well both in hardware and software. Does it mean that OBOR
initiative has not yet faced any problems at all? However, the real world is not like fairy tale, the marriage of prince
and princess will not eventually lead to happy life afterwards.

62 National Development and Reform Commission of PRC, “Vision and Actions on Jointly Building Silk Road Economic Belt
and 21st-Century Matitime Silk Road”, March 28, 2015, http://en.ndrc.gov.cn/newstelease/201503/t20150330_669367.html,
Accessed May 16, 2018.
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protect-14126, Accessed May 16, 2018.
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As David Dollar argued, the economies of Central Asia are not that large, and the potential for investment is
limited.” That is not the only one setback faced by the initiative; others are even harder to be handled by Chinese
government.

As David Dollar further pointed out, “among the various developing countries along ‘One Belt, One Road’
routes, there are some with relatively strong governance—India, Indonesia, and Vietnam, for example—which will be
hard for China to push around.” 7"What's more, those countries will not want to accept large numbers of Chinese
workers or take on large amounts of debt relative to their GDP.7? It is hard to imagine that this setback will be
resolved shortly which definitely will affect China’s dominance in the area. Actually major projects under the OBOR
framework have faced setbacks and obstacles. For example, Nepal cancelled a deal with a Chinese company to build
BudhiGandaki hydropower project and Nepal's deputy PM accused the Chinese company of irregularities.” Shortly
after, Pakistan has asked China to take the project out of the $60 billion China Pakistan Economic Corridor—a
project of OBOR—and allow it to build the dam on its own; the reason is that it found China's conditions
exploitative.”

Based on the cancellation, YingHui Lee raised a very key question “if even China’s long-lasting ally-Pakistan
feels uncomfortable about the terms of cooperation with China, what about other countries?” 75In other words, it is
less optimistic for China to fulfill the ambitious goals of OBOR. Under such circumstance, it is also will delay China’s
dominance in the world affairs in 215t century, at least China need more time to take the leadership of the world if that
is in its plan. Apart from what happened in the South Asia with no good news, the projects of OBOR in Southeast
Asia don’t look promising either. As Joshua Eisenman argued, “without on-site accountability, environmental
degradation and community displacement, which have already become problems with China’s projects in Southeast
Asia, are likely to fuel local resistance.”7¢

More setious is that it was reported by Handelsblatt that 27 out of 28 EU ambassadors to China signed a
report criticizing China’s Belt and Road Initiative (BRI).” It is unclear why the report would release, and whether
Handelsblatt saw a draft of the report or a finished version.” However, if Handelsblatt’s claims turn out to be true, as
Ravi Prasad argued, it will mark one of the biggest setbacks the BRI has seen to date, because Europe is the final
frontier of the land routes central to the BRI.7It seems that OBOR faced difficulties all the way from the very
beginning to the end on the Belt.

KarimPakravan also showed two big problems of OBOR. The first problem is the imbalance among the level
of socio-economic and political development of the OBOR countries, and the injection of massive amounts of cash
into these fragile countries in a short amount of time can only amplify these problems.?’ The second problem is the
degree of exposure of the Chinese financial institutions to the OBOR projects, it is to expect significant pressures on
both bilateral and multilateral Chinese financial institutions in the form of massive write—offs.8! These two big
problems definitely would increase China’s financial burden which would drag China down from rising to take the
world leadership soon.
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Just like AIIB, OBOR started with ambitious goal to reach and were welcome by many developing countries,
even some developed countries. None the less, when the projects of OBOR have been put into practice, problems
emerge. Those problems definitely will slow down the pace of China to be the world leader. It does not mean that
China has no chance to take the leadership from US’s hand, but it eventually means that the time will not be coming
soon as expected.

China Has Not Yet Set the Values for the World to Follow

Martin Jacques argued that one of the characteristics of American global hegemon is American values-
individualism, democracy, human rights, neoliberalism, neo-conservatism, the market, freedom or the frontier
mentality.®2In other words, if China wants to rule the world, it needs to establish China’s values for the rest of the
wortld to follow.

As Martin Jacques further pointed out that the legacy of the tributaty state system and a community-based
collectivism and a far more family-orientated culture can be China’s values to inspire the wotld to follow.$3 The
question is whether Chinese leaders have said it or intended to go for it. Up to now, as Zbigniew Brzezinski
mentioned that China has not articulated an ideological dogma that would make its recent performance appear
universally applicable.8*

One of the leading scholars, who are believed to have close relations with decision-making circle in China,
Wang Jisi argued that with the transformation of China’s foreign policy, China’s officials have said that China has a
distinctive political system and ideology, but now they strongly wish to improve China’s international image.®5 That is
to say, China officials still look inward instead of outward following the rule “Hide brightness, cherish obscurity” set
by former leader Deng Xiaoping .8 The reason for them to look inward, as Wang Jisi explains, probably will be that
Chinese leadership does not dream of turning China into a hegemon or a standard-bearer.8

This kind of position can also be found on Chinese scholars’ responses to the “Beijing consensus” which was
initiated by Joshua Cooper Ramoin May 2004.%Ramo indicated that China is marking a path for other nations around
the world who are trying to figure out not simply how to develop their countries, but also how to fit into the
international order in a way that allows them to be truly independent, to protect their way of life and political choices
in a world with a single massively powerful center of gravity.®

Joshua Cooper Roma also admitted that the aim of raising “Beijing consensus” is to replace the widely-
discredited “Washington consensus”, an economic theory made famous in the 1990s for its prescriptive, Washington-
knows-best approach to telling other nations how to run themselves.In a sense, China’s scholars should have
responded to “Beijing consensus” with the most positive way due to self-pride, but they react to that idea more
cautiously instead. As Yu Keping pointed out that he likes to use "China’s model" instead of “Beijing consensus”,
because he believes that the basic meaning of "consensus" is widely accepted or agreed-upon solution, and "model"
refers to a series of development strategies, systems and concepts with a distinctive feature.

In other words, he does not think that China's development experience has been widely recognized and
agreed, “China model” may be more appropriate to describe the experience. ZhuangJunju said that three reasons for
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him not to advocate the idea of “Beijing consensus”. The first is that "consensus” has been used too much to carry
serious meaning. The second is that there is strong political motivation behind "consensus" which should not be
considered as a conclusion for the China’s economic development experience. The third is that “China’s model”
relatively implies the way and foundation of China’s economic development, so it is much more suitable to draw a
conclusion for China’s development experience.??

Even though ZhuangJunju thought that "China model" is more appropriate to draw a conclusion for China's
development expetience, some mainland scholars did not believe that it is about time to reach a conclusion on that.
That is the reason why they prefer to use “China’s model” rather than “Beijing consensus”, because China’s
development model is still in the process to the end, which should not be applied to the outside world without a clear
conclusion. As Hu Angang pointed out that China's development model evolves from time to time, it is not mature
enough to become a pattern. Hu Angang further indicated that they are on the very early stage to get to know the
model, not really able to understand it, and have to put much effort to reach a conclusion for that. % Yu Keping also
argued that "China model"” is not completely formed; time is needed to explore the whole picture of the model.?
Similar viewpoint can be found in Cai Fang’s work, he said that the "China model" is being built, has not yet been
formed, and has not yet been recognized in the world, it faces many questions and challenges.?

After experiencing reform and opening up policy for around 40 years in China, it is supposed to be very easy
for China’s scholars to reach a conclusion of China’s developmental model. In reality, it is very hard for them to
conclude the developmental model at the certain point, because what they follow is the principle of “cross the river by
touching the stone” set by Deng Xiaoping. Therefore, they do not know when they are able to touch the final stone in
order to draw a conclusion. Xi Jinping, general secretary of the CPC Central Committee, once said, "We should not
let the new type of relations stay as a concept or stop at its early harvest. We should push it forward."?7 This
statement seemingly means that Chinese leaders want to change the status quo of the world order. None the less, his
statement of “China's international status as the wotld's largest developing country has not changed” at the 19th
National Congress of the Communist Party of China (CPC) is telling another story.”® How can a big developing
country lead the world order with a bunch of developed countries? It is apparent that China leaders don’t want to take
over US leadership of world order yet. As a consequence, it is fair to say that China will not be ready to lead the world
soon, unless they have come out with some universal value.

Conclusions

After reviewing whether China is a status quo power or revisionist power, one can easily reach the conclusion
that China has not yet become a revisionist power. Reason for that is: China may not be satisfied with international
institutions set by the West and willing to change the rule of game, but it has not done so due to without enough
capability and strong will.

Therefore, it is fair to say that China is currently a status quo power with revisionist orientation. However,
when China will play the leading role in world affairs remained as a very essential question to be answered. Many
observers believe that China will replace the U.S. as the leading power in the world around 2030, since the U.S. is on
the decline due to being hurt badly by the global financial crisis of 2008. However, there are also some observers who
do not believe that the world system will be led by China instead of the U.S. in the twenty -first century.
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There is little doubt about the declining U.S., but it does not means that it will necessarily lead to the change
of world’s leading power. Not to mention that the world’s largest economy for China is still not a sure thing.

China did a good job to overcome the setback of global financial crisis of 2008; however, it does not mean
that China economic development will not face any difficulties in the future. More and more observers have found
out that state capitalism which was adopted by China as a new way to developing economy will likely expand, and
continue to exert a growing influence on the shape of the global economy, but it will also generate a new crisis of its
own. As many experts can see that China’s formula for rapid growth has depended on repressing the income of
ordinary Chinese in order to dispense subsidized capital to favored investors, including state-owned enterprises and
well-connected entrepreneurs. However, this formula distorts international trade patterns and will inevitably lead to
protectionism against Chinese exports, and will bring China’s favored trade status today to an uncomfortable end, and
GDP growth will fall well below recent levels. The trade war between US and China proved that the above argument
is correct. If China no longer has strong economic growth, how can it rule the world?

There have not been many doubts about the decline of the U.S. since the global financial crisis happened in
2008. However, whether the decline of the U.S. will lead to the world system to be led by China is still questionable.
There are two ways to question China’s capability to rule the world. One way is that the liberal world order will remain
and be led by the U.S. despite financial setback of 2008. The other way is that China is not really ready to bear the
responsibility to tackle global problems, such as nuclear proliferation in North Korea and Iran; China is also not ready
to get more involvement in the international financial market by freely converting renminbi into foreign currency and
vice versa. It is fair to say that the world system will still be led by the U.S. for some time, since there are no signs for
China to get more involvement in world affairs politically and economically.

Both AIIB and OBOR are very significant plan for China to take the world leadership from the US hand if
they are succeeded. They have a very good start with being welcome not only by developing countries, but also some
developed countries. However, both AIIB and OBOR has faced setbacks and obstacles in putting projects into
practice more or less which delay China from rising as a leading global power in the world. That is to say, both AIIB
and OBOR don’t help much for China to enhance its power status as expected. If China wants to rule the world, one
thing needs to be done is that China has to set common values for the rest of the world. Legacy of the tributary state
system and a community-based collectivism and a far more family-orientated culture can possibly be China’s values to
inspire the world to follow. However, China’s officials now strongly wish to improve China’s international image
instead of applying China’s values to the rest of the wotld following the rule “Hide brightness, cherish obscurity” set
by former leader Deng Xiaoping.

Same position can be found on Chinese scholars’ responses to the idea of “Beijing consensus”. China’s
scholars admitted that they prefer to use “China’s model” rather than “Beijing consensus”, because the former one is
still under building which is much more appropriate to describe the current situation of China development
experience. Another reason for China’s scholars not to use “Beijing consensus” is that they mentally are not ready to
set the example for the rest of the wotld to follow, so that they do not consider China’s development experience as
widely accepted or agreed-upon solution to the economic problems for the world. Above all, it is very hard for a big
developing country to lead the world order with lots of developed countties.

In a word, it is hard to jump to a conclusion that China is ready to rule the world, for its status of the world’s
largest economy is not a sure thing, the liberal world order will still be led by the U.S., AIIB and OBOR don’t help
China much in enhancing its power status, and China has not set the common values with Chinese characteristics for
the rest of world to follow.
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